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WHAT IS A TRUST DEED? 
 

If you live in Scotland and cannot afford to keep up payments on loans and credit cards, a 

Trust Deed may be the best debt solution for you. 

 

A Trust Deed is a legally binding agreement between you and your creditors where you agree 

to pay an affordable monthly payment over an agreed period of time (normally 3 years). 

 

A Trust Deed, which can only be arranged through a qualified and licensed Insolvency 

Practitioner, can be recorded in the Register of Insolvencies as a Protected Trust Deed 

providing it meets certain conditions. 

 

When a Trust Deed becomes protected, no further action can be taken against you by your 

creditors for the recovery of the money you owe them. Providing you adhere to the conditions 

of the Trust Deed, the balance of any unsecured debts can be written off after its successful 

completion. 

                                                                                                                                                                    

Like all debt solutions, Trust Deeds have advantages and disadvantages and some are listed 

below: 

Advantages  

 Payments are based on what you can afford.  

 Your Trustee will deal with your unsecured creditors, removing any pressure from 

unwanted phone calls and letters.  

 All administration is dealt with by the Insolvency Practitioner.  

 Once the Trust Deed has become protected, your unsecured creditors cannot take 

legal action to recover the money you owe them. 

 Your creditors are bound by the terms of the Trust Deed.  

 A Trust Deed is a private arrangement between you and your Creditors. Nobody else 

will be involved.  

Disadvantages  

 If you are a homeowner and have equity in your property, depending on the level of 

equity involved it may have to be released to pay your creditors. There are, however, 

various ways this can be done without the need to sell your home. 

 A Trust Deed can fail to become protected if the majority of creditors object to it, 

however If this was to happen other debt solutions are available.  

 Depending on your occupation, signing a Trust Deed could affect your employment. 

You should check your contract of employment before committing to a Trust Deed. 

 It will affect your credit rating and you may find it hard to get credit when the Trust 

Deed ends.  

 Only unsecured debts are included in the Trust Deed, secured loans and hire 

purchase agreements cannot be included. 

 



How a Trust Deed Works 

How it Works 

 Trust Deeds were introduced as a debt solution to help people who were struggling to 

repay debts to their creditors. 

 Trust Deeds are not the only debt solution available to deal with debt and as such you 

should also consider other debt solutions prior to committing to a Trust Deed. 

 The first part of the process should be to have a financial review carried out to 

identify the debt solutions available to suit your personal circumstances. 

 We at Debt Advisory Services (Scotland) Ltd provide an initial financial review 

service free of charge to help you identify the best debt solution for you. Our fees only 

apply to additional on-going services and there is no commitment for you to action 

any of the debt solutions that we recommend. 

 If once we have completed your financial review and after considering all debt 

solutions available, you feel that a Protected Trust Deed is the most appropriate debt 

solution for your circumstances, the next stage is for us to prepare your case and to 

appoint an independent Insolvency Practitioner who will act as your trustee and 

handle the process for you. 

 We only work with and recommend fully qualified, professional and approachable 

Insolvency Practitioners to our clients. 

 Once appointed, your Trustee will present your case to your creditors and providing 

that there are no significant objections to your proposals from your creditors, your 

trust deed will become protected. Once your trust deed becomes protected, your 

included unsecured creditors will be unable to take legal action to recover the monies 

owed by you. 

 Although Trust Deeds can be a highly effective debt solution, they should be viewed 

as a last resort or as an alternative to bankruptcy and full consideration should be 

given to other debt help solutions prior to committing to a Trust Deed. 

 

 

 

 

 

 

 

 



Trust Deeds FAQS 

 

 Do creditors have to accept a Trust Deed? 
Creditors do not have to accept a Trust Deed. A Trust deed will fail to become 

protected if creditors representing over 33% of your total debt value or if over half of 

them object in writing within 5 weeks of receiving notice of the Trust Deed.  

 What happens if the Trust Deed does not become protected? 
Should your Creditors object to your Trust Deed becoming protected there are other 

alternative debt help solutions available. 

 Will having a Trust Deed affect my credit rating? 
It is highly likely that entering into a Trust Deed will adversely affect your credit 

rating. 

 How long does a Trust Deed Last? 
The term of a Trust Deed can vary, but it usually lasts for 3 years  

 Do I have to tell my employer? 
No. A Trust Deed is a private and confidential matter between you, your Trustee and 

your Creditors. Your appointed Trustee will not contact your employer. As some 

employees will be found to have breached their contract if they have signed a Trust 

Deed or other formal debt arrangement scheme, you should review your current 

contract of employment prior to committing to any formal debt solution. Please 

contact The Debt Advisory Service Scotland for more information.  

 Who is eligible for a Trust Deed? 
A Trust Deed is only available to individuals who are residents of Scotland, and have 

lived in Scotland for at least six months prior to their application.  

 What level of debt do I need to have to be considered for a Trust Deed? 
They are best suited for individuals with high levels of debt. As with all forms of debt 

solutions, Trust Deeds are only appropriate if they suit your individual circumstances. 

 Can a Trust Deed be cancelled by me once it has been set up? 

A Trust Deed is a legally binding contract and as you cannot cancel your agreement 

once you have signed the Trust Deed, you need to consider other debt solutions and 

their associated advantages and disadvantages prior to making a commitment. 

 Can I include all my debts in my Trust Deed? 
Only unsecured debts can be included in a Trust Deed 

 Will I have to release the equity I have in my home? 
Depending on the level of debt and equity involved, you may have to release the 

equity you have in your home for your creditors. 

 

 

 



Your Next Step 

 

The hardest thing to do is to recognise that there is a problem and then take the steps to find 

the right people to help. 

These days there are many companies offering to help you solve your debt problems, so who 

should you turn to? 

Debt Advisory Services (Scotland) Limited has many years’ experience in helping people deal 

with their financial difficulties. We are aware that almost everyone encounters financial 

difficulties at some time in their lives, sometimes through no fault of their own. 

We can help point you in the right direction, providing you with friendly, professional and 

confidential advice when you need it most. 

Careful consideration should be taken before choosing any debt solution. 

Debt Advisory Services (Scotland) only recommends appropriate debt solutions after we have 

conducted a full review of your personal financial circumstances.      

Our Financial Review Service is completely free and there is no commitment for you to 

action any of the solutions that we recommend to help you deal with your financial problems. 

 

For Further Information 

Call Us Now on – 08000112322 

Or log onto 

www.scottishdebthelp.co.uk 

 

 

 

 

 

 



 

Disclaimer 
 

The information contained in this guide is given in good faith and is correct at the time of 

printing. 

Debt Advisory Services (Scotland) Limited does not make any representations or give any 

warranties, express or implied, that the information will always be complete, accurate, up-to-

date or reliable.                                                                                                                                                         

Debt Advisory Services (Scotland) Limited may alter the content on this guide or make 

changes to the services described in it at any time without notice. The material contained in 

this guide is not guaranteed to be current and the organisation makes no commitment to 

update its content                                                                                                                                                                                   

Debt Advisory Services (Scotland) shall not be liable for any claims, losses of any nature and 

demands or damage whatsoever, arising indirectly or directly from use of the information 

published in this guide                             .                                                                                           

The material published in this guide is provided “as is”, without any conditions, warranties 

or other terms of any kind, it does not constitute advice of any kind, whether financial or 

otherwise.                                                                                                                                                                                

By using this guide, you are confirming that you have not relied on the content published in it 

as advice on any specific matter. 

 

Copyright 
                                                                                                                                                                                

The contents of the pages published in this guide including, the full logo design, all text and 

graphics are copyright Debt Advisory Services (Scotland) Limited 2012.                                                                            

You may download and copy material for your own personal use provided you do not do so 

for profit.        

None of the material published in this guide may be copied or included into any other 

publication or website in any form. 

 


